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NOTICE  OF  CONHDENB^^  7/  s       ,  'ERSON  M^IMfe  OR  STOKE  ANY  OR  ALL 

Si%LLO™^  IN  »P0^^OROS:2Y^  SOCIAL 

SECURITY  NUMBER  OR  YOUR  DURftUQiNK  NUMBER.  m„m^mwmmm 

GAB  AND  MINERAL  LEASE 


^^THIS  AGREEMENT  made  thls.2^Ly  of  lWmi>*r  2S0£j: 

.  andXTO  Energy  Inc.,  whose  address  la;  309  W.  7™  Street.  Suite  4C 


— — — — -  between  nfl       'ffifto  ^3  Lessor  {whelhBr  onB  Dr  more),  whose  address  ia; 

Tn^xToTne^yTnc"  whose  address  la;  309  W.  T  araiitTjltMDD.  Fort  Worth,  Texas  76102,  Leasee, 


WITNESSETH 


t  Lessor  In  conaideratlon  of  ten  dolSrs  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  end  ofths  covenants  and  agreements  of  Leases  hereinafter  contained, 
floes  hereby  grant,  lease  and  let  unto  Leseee  ths  land  covered  hereby  for  the  purposes  and  with  the  excluaive  right  of  exploring  drilBna,  mMng  ml  oparajng  tor frtudw^omK ifl  oQ^as 
Sttier  mino-ta  (whether  or  not  aim*  to  those  mentioned),  tocher  with  the  right  to  make  survaya ;  on  sad  land,  lay  ^^^^J^^Jff^  J 
suLrfaca  disposal  of  satt  watar.  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  tslephone  lines,  employe*  h""^^*  ^ " ^t^^Vd 
useful*  Lasses  operations  in  exploring,  drilling  for,  producing,  truth*  storing  and  transporting  minerala  produced  from  the  land  «wered  rHreby  or  anyother  land  advert  thereto.The  land 
covered  hereby,  herein  called  "said  land,"  is  located  In  the  County  or  Tarrant,  State  dF  Texas,  and  is  described  as  follows:   ^  . 

This  lease  also  covers  and  Includes,  In  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjcJning itheland  ^l^^^^^^l 
Leaser  by  limitation,  prescription,  possession,  reversion,  afler-eoqulred  We  or  unrecorded  hstr^  o^  towtah  ^^^S^S^^^&^SSS^S^Sk 
anysup^ten^H^r^reque^ 

eakt  land  shall  be  deemed  to  certain  Jgdtfoms.  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  In  any  tract  shall  be  deemed  to  be  the  true  bomb*  tnerect. 
lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  In  force  under  other  provisos  hereof,  this  lease  shaU  remain  in  force  for  a  arm  of  5  years  from  Ihedata  hereof ,  hereinafter  called  primary 
term,"  and  as  long  trweafter  as  operations,  aa  hereinafter  defined,  are  conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (BO)  consecutive  days. 

3.  A*  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  In  the  pipe  line  to  wh.ch  Lessee  may  connect  walls ^ the  equal  25%  Pf^S^^n^ 
savsd  bvLB^ta  from  said  land  or  from  lime  to  lime,  at  the  option  of  LessaB,  to  pay  Lessor  the  average  posted  market  price  of  such  25%  part  of  such  oil  at  the  wells  at  of  the  day  it  la  run  to 
^celeor^^ 

other  r^ducte,trimarketvaji,attr*  mouth  of  the 
ona^eilrwInklndorvalLBBtthB^lorr^^ 

primary  term  or  at  any  Bme  or  times  thereafter,  there  *  any  well  on  said  land  or  on  lands  with  which  sa.d  land  or  any  portion  thereof  has  ^^^'^^^^^^^ 
and  all  such  walls  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  ware  being  conducted  on  said  land  for  so  long  as  eaH  walla  ■J™^^'™ 
this  lease  may  be  continued  In  force  aa  if  no  6hut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasorebte  di^nw  to  produce  ut  ae,  "  jj^^"  * 

produced  from  said  wals,  but  In  Ihe  axere'rsa  of  such  dilfcence.  Lessee  shall  not  be  obligated  to  install  or  furmh  fcoWtlM  other  than  mi  ladtttii ^'^rirSv  E 
separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  (route  or  to  ™rket  gas  ureter™  unac^ 

all  such  wefe  are  shut-lnfor  a  pariod  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of 

ahaTpayo  tender,  by  check  or  draft  of  Leasee,  as  royatty,  a  sum  equal  to  one  dollar  (51 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  makelke ^inirto  or  ta n Jew  at  or 

6ach  auch  payment  or  tender  shall  be  made  to  the  partes  who  at  the  time  of  payment  would  be  enllHeti  to  receive  the  royalties  which  would  *»^^*^**™™^ 
pJduoing.  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  Its  successors,  whk*  snail  continue  as  the  depositor**,  regardless  o ^^^^^J^^^ 
rfat  anySme  that  Leasee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  daim  to  be,  entitled  to  receive  earns.  Lessee  may,  in  lieu  of  any  ctharmetnod  rfW™""* 
pSS^TtSlS^  royalty,  in  the  manner  above  spewed,  either  jointiy  to  such  parties  or  separately  to  each  in  accordance  w,th  ^^J^^i^" 
S  ma^ect.  Any  parent  h^erm^b^ 

for  above  on  or  before  the  last  date  for  payment.  Nothing  nereh  shall  Impair  Lessee's  r^rit  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  aaslflnment  of  this  fewe  in  whole  or  In 
part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 


identifying  auoh  united  fllho  It  for  raccrd  in  the  public  office  In  which  tNa       to  recadad  S 

said  Instrument  or  Instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  hstruronts  are  so  ftod  of  record.  Each  of  »U  <£ttDru ,  rnjy  be 
Serdsed  by  Lessee  at  any  l^ne  and  from  time  to  time  while  this  tease  is  in  force,  and  whether  before  or  after  oparettona  orproducter i  haa  been  «»^hed  a»»r  cn : ^d,  or  on the 
SrSn^  Zi  land  included  In  the  unit,  or  on  other  land  united  therewith.  A  unit  established  hereunder  shall  be  vaM  and  effective  for  all  purposes  of  thli J"!*^  ^r 
SIbI  of  leasehold  interests  Inlands  within  ,r*uritwhlchare  not  effectively 

^SSm£S!!on^  of  royalty,  operations  conducted  upon  said  tend  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  eaoh  such  urit  (or  to  each 
SkT^  Sin  the  unK)  that  proporton  of  the  total  product  d f  uribd  ^^t^^^^^^STJl 

unit  operafions,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  tease  within  the  uM  bears  to  the  total  numtor  of  st^Bcres  ^  V*wd 
£  SSral^SlI  be  considered  for  all  purpo^,  Including  payment  or  dalivery  of  royalty,  overriding  royalty  and  any  ojiar  P^^.^.^^^^ 
producbon  of  untttod  minerals  from  tha  lard  to  ^Nch  allocate  in  the  same  manner  as  though  produced  thera^ 

term  rovaltv  or  mineral  estate  aorees  that  the  accrual  of  royalties  pursuant  to  thlB  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  Wlatlon  of  term  requiring  producBonct 

ymi  any  shUnn  Toyar^  whk^  may  becane  payable  ^ 
tease.  N^rthar  ^11  It  impair  IM  right  of  ^ 

for  unrtized  morals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  «  ^force  Lae«e  may  dssolve  any  unit  ^ '° 

record  in  the  public  office  where  tNs  lease  is  recorded  a  declaration  to  that  effect,  rf  at  that  time  there  is  no  umteed  minerals  bein^ I  produced  from  such  unK.  ^V^fo^^vbe 
amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  Ha  etectton  at  any  tme  and  from  time  to  time  after  the  original  forming  thereof  by  ftag  an  apprepnate  '"^^^ 
public  office  in  wh«h  the  pooled  acreagVis  located,  subtecttothe  provisions  ol  tNs  paragraph  4,  a  urit  once  estobfehed  * 

shaB  remain  in  force,  tf  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  .nterests  as  between  any  such  separate  tracte  Is  intended  or  jWmpW 
or  result  merely  from  the  Inclusion  of  such  separate  tracts  within  this  lease  Out  Lessee  shall  nevertheless  have  the  right  to  pool  or  unltaa  as  provided  m  thto  paragraph i4  with  wnaequert 
alocaSon  of  production  as  herein  provided.  As  used  in  this  paragraph  4.  the  words  "separate  trad'  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or 
amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5.  Leasee  may  at  any  t'rma  and  from  time  to  time  execute  and  deliver  to  Lessor  or  lite  for  record  a  release  or  releases  of  this  tease  as  to  any  part  or  all  of  said  land  or  of  any  mineral  or 
horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

o  WhBnsver  used  In  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  prepay  the  drUlsite  location  or  access  ipad^dfllllnfl,  testing,  completing, 
rework^,  recompleting.  deepening,  sidetrack^,  plusgurg  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  «l.  gas,  sulphur  or  other  minerals,  excavating  a 
mine,  production  of  oil,  gas.  rsulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  olher  than  1^ 

rigni  at  any  time  lo  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well  shall  be  drlted  nearer  than  200  feet  to  the  house  or  bam  now 
on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants,  oWlgadom,  and  considerations 
of  this  lease  shall  extend  to  and  ba  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  succeBsive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  roymlfios,  w 
other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  dnl  lnB  ofwells  and  the 
measurement  of  production.  Notwithstanding  any  othar  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no  change  or  divsior i  In  the ^rship 
of  said  land  or  of  the  royalties  or  other  moneys,  or  the  right  to  receiva  the  same,  howsoever  effected,  shall  be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after 
there  has  bean  furnished  to  such  record  owner  at  his  or  Its  princlpel  place  of  business  by  Lessor  or  Lessor's  helre,  successors,  or  assicrs,  notice  of  such  change  or  division,  supported  by 
either  originals  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  dMslon,  and  of  such  court  records  and  proceedings, 
transcripts,  or  other  dooumants  sb  shall  bB  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  Occurs  by 
mason  df  (hs  death  of  Ihe  owner,  Lessee  may,  neverttwlass  pay  or  tender  sucn  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  d«K)dant  in  a  depository  bank  provided  for 
above. 


3.  Indent  Lessor  consider  tr*tL^ 
"whatrapectsL^hasbretcr^^^ 
aUegedbVLessor.Tf**^^ 
S^after^^^^^ 

admission  or  presumpt™  that  Lessee  has  Mad  to  perform  .11  Ha  oHgtfer.  hereunder.  H  this law  ■  t^^™*^ ^^S^S^e^SCSy^. 
acreage  around  each  well  as  to  which  there  are  operation  to  constitute  a  drtlSng  or  maamum  alowabte  unrt  undar  app  loable  govwmienW  n*-™^™  *Z ™SiTand^nv  Dart  cJ 
^rh  ^rLaft  10  fce  designated  bv  Lessee  as  nearly  as  practicable  in  the  torn  of  a  suuare  centered  at  the  wb«,  or  in  such  shape  ss  (hen  existing spaanfl [rules  requira,  and  <2)  anypanm 
S  la*^^^^  L™«  shall  also  have  such  easements  on  said  land  as  are  necessary  to  openta  on  the  acreage  so  retemed  and  shall 

not  be  required  to  move  of  remove  any  existing  surface  facilities  necessary  or  convenient  for  currant  operations. 

those  namBd  herein  as  Lessor. 

.  1  «,  w*  ft.  M.  *  In 1m  *  «  «.  d  t.  «wy  term  ;£*j£»2i*8^JM 

^ittrsmraa^^  - 

shall  be  when  the  drilling  operations  are  completed. 

14.  Asa  reSu,,C,a,d  <eve,oPm«  In  the  vicinity  o.  ud  -and.  go«rn™„,a,  ru,eS  °-«2<- 

lea*,  an*ro.h«  fc.se,  In  the  vicinity,  iurftt*  tatlons  for  *™  ^  In  the  vicin^.i.  I.  =Br«J 

contained  in  this  lease,  except  afi  expressly  stated, 

15.  Lessee  lM.  not  oonCC  any  surface  ^JS^rjK  'JgSSSSS^ 

horizontally  drill  under  the  surface  of  the  lease  prem-aes  Notwitnstan ding . '^Slk^  k^^^  Wiwwwnta,  vegetation  and  game  habitat  on  the  teste 

to  induct  aXaS  ^.ation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premise*. 


IN 


WITNESS  WHEREOF,  this  instrument  is  executed  on  (he  date  first  above  vmtten. 


LESSOR; 


LESSOR; 


Name:  ..  . 

^Individually  mid  infill  Capacities  for  the  above  described  Lajid) 
Title.  .  .  ..  


■  and  in  all  Capacities  for  the  abeN 


Name: 

{Individually  and  in  all  Capac 


ve  describee  Land) 


Title: 


STATE  OF  TEXAS 
COUNTY  OF'__  


1-    1  ii„  .nn,.ft.wi  and  known  to  me  to  be  the  person  whose  name  is 


subscribed  to  the  forgoing  instrument, 
therein  stated. 

Owen  under  my  hand,  and  seal  of  office  this  day  of 


.200 


Notary  /u$Ti£  State  of  Texas" 


Notary's  printed  name 


My  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF 


XAS  L 


Before  me,  the  undersigned  authority,  on  this  day  personally  aPP^\d4-L 
subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  .hat  he/she  executed  (he 


diereirt  stated. 


Given  under  my  hand  and  seal  of  office  this 


to  me  to  be  the  person,  whose  name  is 
C   -fe  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 


My  commission 


